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10. U.S. REMINDED EXPERTS THAT JULY MANDATE OF XCSS HAD 
INSTRUCTED SECRETARIAT TO EXPLORE POSSIBILITY OF SETTING UP 
GUIDELINES, RATHER THAN GOING DIRECTLY INTO EXERCISE AS 
SUGGESTED IN SECRETARIAT S DOCUMENT. FURTHERMORE.WE NOTED THAT 
JULY MANDATE APPEARED TO HAVE RATHER CLEAR SEPARATION 
BETWEEN WORK ON GENERAL INVESTMENT POLICIES, WHICH 
DIRECTLY INVOLVED DRAFTING OF GUIDELINES AND CONSUTATION 
PROCEDURES WITH ASSISTANCE OF EXPERTS, AND MNC EXERCISE WHICH IS 
MORE GEARED TOWARD UTILIZATION NORMAL MACHINERY OF OECD 
AND PARTICULARLY CONSULTATIONS WITH BIAC AND TUAC. U.S. 

INDICATED APPROACH OF UTILIZING EXPERTS AND XCSS MORE DIRECTLY 
IN MNC EXERCISE NOT NECESSARILY OBJECTIONABLE, BUT MERELY THAT 
THIS WAS PROCEDURAL POINT ON WHICH XCSS GUIDANCE SHOULD BE SOUGHT. 
U.S. ALSO STATED THAT WHILE NEW COOPERATION ON GOVERNMENTAL 
INVESTMENT POLICIES MIGHT TAKE CARE OF SOME OF GOVERNMENTAL 
OBLIGATIONSVIS-A-VIS MNC'S, POSSIBLE DEVELOPMENT OF CODE FOR 
MNC'S SHOULD TAKE ACCOUNT OF PARALLEL NEED TO PRESCRIBE OBLI 
GATIONS FOR GOVERNMENTS IN THEIR TREATMENT OF MNC’S. U.S. 

STRESSED THAT IT DID NOT WISH TO BE NEGATIVE IN THIS AREA AND 
THAT SECGEN UNDER MANDATE SHOULD PROCEED TO ELICIT VIEWS OF 
GOVERNMENTS, BIAC AND TUAC ON POSSIBILITY OF GUIDELINES. 

AT SAME TIME, IN ACCORDANCE JULY MANDATE, SEPARATION SHOULD BE 
MAINTAINED BETWEEN EXERCISE ON GOVERNMENTAL INVESTMENT 
POLICIES, ON ONE HAND, AND QUESTION OF MNC GUIDELINES ON OTHER 
HAND. SWISS, CANADIANS AND DUTCH AGREED THAT THERE COULD BE 
PARALLELISM IN GOVERNMENT AND MNC OBLIGATIONS UNDER ANY 
GUIDELINES. HOWEVER, CANADIANS BROUGHT OUT SEPARATE DISTINCTION 
THAT IT WAS NOT SUFFICIENT TO LOOK AT JUST RELATIONSHIPS 
BETWEEN MNC SUBSIDIARY AND HOST COUNTRY GOVERNMENT, BUT ALSO 
RELATIONSHIP BETWEEN HOST COUNTRY GOVERNMENT AND GOVERN- 
MENT OF PARENT COMPANY. SECRETARIAT CLARIFIED THAT ITS CON 
CEPTION OF GUIDELINES INVOLVED PRINCIPLES OF A NATURE WICH BY 
DEFINITION HAD NO SANCTIONS, SINCE THEY WERE NOT COVERED BY 
NATIONAL LEGISLATION OR BY INTERGOVERNMENTAL AGREEMENTS OF 
A BINDING NATURE. UNDER THIS CONCEPT, SECRETARIAT FOUNDSOME 
DIFFICULTY IN GIVING MEANINGFUL DEFINITION TO GUIDELINES 
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THAT WOULD BE APPLICABLE TO GOVERNMENTS. MOST DELEGATIONS 
WHO SPOKE ON SUBJECT STRESSED NEED FOR BETTTER INFORMATION AND 
ANALYSIS OF MNC’S AND THEIR OPERATIONS. SOME GOVERNMENTS, 

SUCH AS BELGIUM AND NETHERLANDS, SUGGESTED THAT ALTERNATIVE 
TO GUIDELINES IN SOME AREAS MIGHT BE TO DEVELOP SET OF SPECIFIC 
INTERGOVERNMENTAL AGREEMENTS, SUCH AS ON TRANSFER PRICING. 
OVERALL DISCUSSION SHOWED THAT, WITH POSSIBLE EXCEPTIONOF SWEDES, 
COUNTRIES DID NOT HAVE CLEAR IDEAS AS TO WHAT THEY MEANT BY 
MNC GUIDELINES AND DISTINCTION BETWEEN MN'S AND NON-MNC 
INVESTMENT TENDED TO BECOME BLURRED. FOR EXAMPLE, 

CANADIANS MADE CLEAR THEIR GUIDELINES APPLIED TO ALL FOREIGN 
BUSINESS OPERATIONS IN CANADA. 
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1 1 . AT END OF DISCUSSION, SECRETARIAT SEEMED PUZZLED AS TO HOW TO 
HANDLE REPORT ON MNC ITEM TO XCSS. SECRETARIAT FELT THAT WHILE 
ISSUE CONTINUES TO BE CONSIDERED BY MANY COUNTRIES AS 
IMPORTANT AREA FOR OECD HANDLING, THERE IS NOT CLEAR CONSENSUS 
ON HOW TO APPROACH QUESTION OF GUIDELINES AND WHAT MIGHT BE 
THEIR SPECIFIC CONTENT, EVEN THOUGH MAIORITY OF 

COUNTRIES GENERALLY ENDORSED LIST OF TOPICS IN SECRET AIAT'S 
PAPER (PARA D1 (I) OF REFDOC). SECRETARIAT MAY INVITE FURTHER 
DISCUSSION THIS TOPIC BY XCSS AS WAY OF SEEKING MORE SPECIFIC 
GUIDANCE ON HOW TO PROCEED. (IN COURSE MNC DISCUSSION, REPRE- 
SENTATIVES OF VARIOUS OECD COMMITTEES INVOLVED WITH QUESTION MADE 
STATUS REPORTS TO EXPERTS. ABRAMOWSKTS GENERAL APPROACH 
SEEMED TO BE THAT OF LOOKING TO SPECIALIZED COMMITTEES FOR 
FACTUAL DATA AND FOR TECHNICAL WORK, BUT OF KEEPING CENTRALIZED 
COORDINATION OF MNC EXERCISE IN XCSS AND EXPERTS GROUP.) 

12. PREPARATION FOR XCSS AND BEYOND. ABRAMOWSKI STATED THAT WHILE 
HIS VIEWS WERE SUBJECT TO FINAL APPROVAL BY SECGEN, HE WAS 
PROCEEDING WITH PLANS TO PREPARE WRITTENDOCUMENT FOR XCSS 

WHICH WOULD DRAW ON VARIOUS VIEWS ADVANCED AT EXPERTS MEETING AND 
AND POSE SEVERAL INVESTMENT ISSUES FOR FURTHER CLARIFICATION 
AND. WHERE POSSIBLE, MORE SPECIFIC GUIDANCE BY XCSS. SUMMATION 
OF EXPERTS' VIEWS WOULD BE GENERAL AND WOULD NOT SINGLE OUT 
VIEWS EXPRESSED BY INDIVIDUAL COUNTRY EXPERTS. 

13. ABRAMOWSKI FELT THAT EXPERTS MEETING HAD BEEN VERY USEFUL 
AND STATED HIS PLANS FOR ADDITIONAL MEETINGS. HE THOUGHT NEXT 
EXPERTS MEETING SHOULD TAKE PLACE AFTER XCSS BUT BEFORE END OF 
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YEAR, ROUGHLY END NOV, EARLY DEC. AS WORK PROGRESSED, THERE 
WOULD THEN BE NEED FOR ADDITIONAL MEETINGS OF EXPERTS. 

COMPOSITION OF EXPERTS MIGHT NEED SOME MODIFICATION IN CASES WHERE 
SPECIFIC TECHNICAL EXPERTISE MIGHT BE REQUIRED ON SPECIALIZED 
TOPICS. 

14. COMMENT. WE AGREE WITH ABRAMOWSKI'S ASSESSMENT THAT EXPERTS 
SESSION WAS USEFUL IN ISOLATING DEGREE OF CONCERN OR LACK 
THEREOF WITH PARTICULAR ASPECTS OF ISSUES DISCUSSED MORE 
GENERALLY IN XCSS. LEVEL OF DISCUSSION AND DEGREE OF KNOWLEDGE 
OF SUBJECT SHOWN BY EXPERTS WAS HIGH AND WHILE EXPERTS 
OBVIOUSLY REPRESENTED VIEWS OF THEIR GOVERNMENTS, THERE WAS AT 
LEAST A DEGREE OF INFORMALITY AND AN ATTEMPT TO LOOK AT 
PROBLEMS IN FUNDAMENTAL, ECONOMIC AND POLITICAL CONTEXT. 

WHILE ABRAMOWSKI IN PRIVATE CONVERSATION WAS NOT IN POSITION 
GIVE DEFINITIVE VIEWS ON ISSUES THAT WOULD BE PRESENTED TO 

XCSS, AS INDICATED ABOVE, WE BELIEVE TOPICS WILL INCLUDE 
NATIONAL TREATEMENT, INCENTIVES AND MNC'S, WHITE. 

TAKEOVER QUESTION MAY BE DROPPED. 

BROWN 
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